


Job Drop

If misery loves company then the
September U.S. employment report should
have lots of friends. The 159,000 drop in
total estimated employment was the largest
monthly loss since March 2003, and the
ninth consecutive monthly decline.

The sharp decline in
employment exceeded the
roughly 105,000 loss ex-
pected by economists. The
September fall was also
more than twice the aver-
age monthly loss of 75,000
jobs during 2008’s first eight months.

Better news saw the nation’s unem-
ployment rate remain at 6.1%, although
still a five-year high. Unfortunately, the
jobless rate is likely to move sharply higher
in coming months as the employment
impact of the domestic and global credit
freeze leads to thousands of additional
layoffs and cutbacks.

Since World War I, the
nation’s unemployment
rate has risen only twice in
the year leading up to the
elections. In both cases,
the incumbent party lost

jobs since employment peaked in Decem-
ber 2006 (The New York Times). Education &
health services added 25,000 jobs during
the month, while government added 9,000
net new workers.

The average hourly
wage rose a modest three
cents (up 0.2%) to $18.17
hourly. The 3.4% rise
over the past 12 months
continues to trail the com-
parable rise in inflation
pressures, although lower
commodity (including oil) prices will lead
inflation pressures lower in coming months.

Total U.S. employment has now fallen
by 760,000 jobs so far this calendar year.
This loss compares to a gain of 1.1 million
net new jobs in 2007 and the addition of
nearly seven million net new jobs during
2004-2006.
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The nation’s ravaged
construction sector lost 35,000 jobs during
the month. Mining saw the addition of
8,000 jobs during September.

The nation’s service providing sector,
wherein nearly 85% of all current jobs
are found, lost 82,000 jobs last month.
Retail trade lost 40,000 jobs, while the
professional & business services sector lost
27,000 positions. The leisure & hospitality
sector lost 17,000 jobs.

Financial services employment fell
by 17,000 in September. This sector, with
many jobs tied to mortgage finance, has
seen total employment drop by 172,000

Presidential Politics

Needless to say, the ugly U.S. employ-
ment data, combined with the global credit
crisis and U.S. recession, will help the
Obama camp in early November. Right or
wrong, a President and their party usually
get the credit...or the blame...for good or
bad economic performance leading up to
national elections.

Since World War II, the nation’s
unemployment rate has risen only twice in
the year leading up to the
elections. In both cases,
the incumbent party lost
(www.bloomberg.com).

“TEA”sers

Product Labels

On a shower cap: Fits One
Head

On Christmas lights: For Indoor
and Outdoor use ONLY!

On a Superman costume: The
wearing of this garment does
not enable one to fly
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